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Current Situation and Objectives

ÅPuerto Rico was on the verge of an 

economic catastrophe.

ÅWe continue to face a deep recession, for 

which our economy requires stimulus and 

investment.

Å The fiscal deficit rises to $3.2 billion, 

which nears us to a credit rating 

downgrade, if we do not act. 

Å The Government had maintained a high 

level of expenditures in spite of sharp 

revenues fall.

ÅWe continue to be at risk of losing our 

current credit rating.

ÅA decade of growth has been lost. 

However, we have begun to act not to lose 

another.

Current Situation

1. To stabilize the 

fiscal situation

2. To save Puerto 

Ricoôs credit

3. To rebuild the 

economy

Objectives
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The Fiscal Reconstruction Plan is based on a 
combination of measures

Distribution of Fiscal Reconstruction Measures

$3,233 

million

Financial Stabilization Measures

(temporary & 

permanent)
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A balanced plan was chosen instead of the 
following non viable alternatives

ÅIncreasing the SUT to 17%

ÅIncreasing other taxes (such as those on gas, cell 

phones, etc.) 

ÅIncreasing taxes on individual income by 77% 

ÅIncreasing taxes on corporations from 38% to 98%

ÅReducing by 50% the working hours of over 150,000 

public employees

In order to avoid a high negative impact on more people
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Breakdown: Participation per Agency Participation Breakdown: Employee Options Plan

100% = 2,585100% = 2,613**
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Self-employment

Not interested

Wage Subsidy

Pending selection

4%

Relocation

0.1%

Vocational training

2%

Other Voucher

Educational voucher

Phase I resulted in 2,585 incentivized 
resignations and 28 furloughs

The self-employment option was the 

option most frequently requested 




